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REMARKS 

This is a response to the Office Action dated July 19, 2005. Claims 1-18 are pending 
in the application. 

In the Office Action, the Examiner rejected claims 1-18 under 35 U.S.C. § 103(a) as 
being unpatentable. Claim 1 was rejected under 35 U.S.C. § 103(a) as being unpatentable 
over Dalton, John M. How the Stock Market Works. New York Institute of Finance. 
Paramus, NJ. 1993. pp. 121-25, 148 ("Dalton"), Sales, Robert. Futures vet sees homogenized 
order-entry and execution in crystal ball Wall Street & Technology. New York, NY. vol. 
18, iss. 7. July 2000. p. 126 ("Sales"), and Turban, Efraim, McLean, Ephraim & Wetherbe, 
James. Information Technology for Management: Improving Quality and Productivity. John 
Wiley & Sons. 1996. pp. 237, 310 ("Turban"). 

Claim 2 was rejected under 35 U.S.C. § 103(a) as being unpatentable over Dalton, 
Sales and Turban and further in view of U.S. Patent Publication No. 2001/0032163 Al 
("Fertik"). 

Claims 3-6 were rejected under 35 U.S.C. § 103(a) as being unpatentable over Dalton, 
Sales and Turban and further in view of Chance, Don M. An Introduction to Derivatives: 4th 
Ed. The Dryden Press, Harcourt Brace & Company. Orlando, Florida. 1998. pp. 5, 243, and 
498 ("Chance") and Crawford, William B. Globex trading network ready for takeoff futures 
markets here could be recast. Chicago Tribune. Chicago, Illinois. June 21, 1992. p.l 
("Crawford"). 

Claims 7-8, 13-14 and 16-18 were rejected under 35 U.S.C. § 103(a) as being 
unpatentable over Dalton, Sales, Turban and U.S. Patent Publication No. 2001/0042036 Al 
("Sanders"). 

Claim 9 was rejected under 35 U.S.C. § 103(a) as being unpatentable over Dalton, 
Sales, Turban and Sanders, further in view of Chance. Claim 10 was rejected under 
35 U.S.C. § 103(a) as being unpatentable over Dalton, Sales, Turban and Sanders, and 
further in view of Fertik. 

Claim 1 1 was rejected under 35 U.S.C. § 103(a) as being unpatentable over Dalton, 
Sales, Turban and Sanders, and further in view of Crawford. 
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Claim 12 was rejected under 35 U.S.C. § 103(a) as being unpatentable over Dalton, 
Sales, Turban, Sanders and Crawford, and further in view of U.S. Patent Publication No. 
2002/0069155 Al ("Nafeh"). 

Claim 15 was rejected under 35 U.S.C. § 103(a) as being unpatentable over Dalton, 
Sales, Turban and Sanders, and further in view of Cooper, Alan. About Face: The Essentials 
of User Interface Design. IDG Books Worldwide. Foster city, CA. 1995. p. 203 ("Cooper"). 

The rejections from the Office Action of July 19, 2005 are discussed below in 
connection with the various claims. No new matter has been added. Reconsideration of the 
application is respectfully requested in light of the following remarks. 

I. REJECTIONS UNDER 35 U.S.C § 103(a) 
A. Claim 1 

Claim 1 was rejected under 35 U.S.C. § 103(a) as being unpatentable over Dalton, 
Sales, and Turban. Dalton discloses two independent systems for trading. The first system is 
NASDAQ, which is an electronic communication network with hookups for market makers, 
registered representatives, and regulators." Dalton, p. 121. The second system disclosed in 
Dalton is the National Quotations Bureau ("NQB"), which "publishes the daily 'pink sheets,' 
containing market makers' quotations and phone number on about 1 1,000 OTC stocks in 
alphabetical order." Id. Sales discloses a system for trading derivatives and securities. 
Sales, p. 126. Turban discloses various network topologies. Turban, p. 3 10. Applicants 
submit that Dalton, Sales and Turban, alone, or in combination fail to disclose all of the 
elements of claim 1 . 

In particular, Dalton, Turban and Sales fail to disclose that "the network managing 
station connects market makers and subscribers so as to allow subscribers to request real time 
indicative quotes from market makers" as in claim 1. Dalton does disclose the publication of 
the pink sheets from the NQB, which have quotes that are not firm quotes. Dalton, p. 124. 
Although, the pink sheets include non-firm quotes, they are not subject to a request from a 
subscriber to a market maker as in claim 1. In addition, Dalton fails to disclose allowing 
"subscribers to request real time indicative quotes from market makers" as in claim 1 
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because the pink sheets do not represent real time indicative quotes. The pink sheets are 
published or updated daily, and therefore cannot be updated in real time. Dalton, p. 121. 
Sales and Turban, in addition to Dalton, also fail to disclose that "the network managing 
station connects market makers and subscribers so as to allow subscribers to request real time 
indicative quotes from market makers." Sales does not disclose indicative quotes and Turban 
is completely unrelated to trading. 

As the Examiner notes, Dalton fails to disclose the ability to "display the requests for 
binding quotes on at least some of the subscriber stations." Office Action of July 19, 2005, 
p. 5. Applicants submit that it would not be obvious to one of ordinary skill in the art to 
"display the requests for binding quotes on at least some of the subscriber stations" with 
either of the systems disclosed by Dalton. With respect to the NQB, Dalton discloses NQB 
pink sheets published with prices quoted that are not firm quotes, and the subscriber has to 
subsequently request a firm quote via the telephone. Dalton, p. 124. With respect to the 
NASDAQ, Dalton does disclose a display in the NASDAQ system, however, the NASDAQ 
system is distinguished from the NQB system as a wholly separate and alternative way to 
trade and Dalton provides no suggestion to combine these systems and, in particular, no 
suggestion to combine the daily-published paper-based NQB pink sheets with the NASDAQ 
electronic trading system. Dalton, p. 122. NASDAQ is an electronic system, whereas the 
NQB pink sheet system is a paper-based publication designed to work in concert with a 
telephone-based order mechanism.. Id. One of ordinary skill in the art would not combine a 
daily published price sheet with an electronic system designed to provide immediate 
responsiveness. Sales and Turban, in addition to Dalton, also fail to disclose the ability to 
"display the requests for binding quotes on at least some of the subscriber stations." 

Further, as the Examiner notes, Dalton also fails to disclose "a network managing 
station" "wherein the network managing station connects market makers and subscribers" as 
in claim 1. Office Action of July 19, 2005, p. 5. Turban discloses multiple different 
computer network topologies once of which is a star network in which "a central 
node. . .connects to each of the other nodes by a single, point-to-point link." Turban, p. 3 10. 
However, there is no motivation to combine Dalton with Turban. There is no suggestion in 
Turban that the star network could be used for trading. Likewise, Dalton and the NQB pink 



8 



US Pat. App. Ser. No. 10/685,907 Attorney Ref. No. 4672/367 

sheet system of non-firm quotes does not suggest that the system could be combined with the 
star network from Turban. In fact, Dalton specifically discloses the National Quotation 
Bureau (NQB) non-electronic publication of the pink sheets to represent non-binding offers 
and the NQB pink sheet system is contrasted with the NASDAQ system which is an 
electronic trading system. Dalton, p. 122 ("the trader has two options: •The National 
Quotations Bureau (NQB) sheets... •The National Association of Securities Dealers 
Automated Quotations (NASDAQ) system"). The distinction between the electronic 
NASDAQ system and the non-electronic pink sheet system teaches away from combining 
the pink sheet system with any electronic network, such as in Turban or another electronic 
trading service such as NASDAQ. Therefore, one of ordinary skill in the art would not be 
motivated to combine the NQB system of non-electronic OTC trading with the networking 
from the Dalton textbook. The NQB system disclosed by Dalton is not a method for 
electronically trading derivatives. 

For at least these reasons, claim 1 is patentable over Dalton, Turban and Sales. 
Accordingly, Applicants respectfully request that the rejections of this claim be withdrawn. 

B. Claim 2 

Claim 2 was rejected under 35 U.S.C. § 103(a) as being unpatentable over Dalton, 
Sales and Turban and further in view of Fertik. Dependent claim 2 should be allowed for the 
reasons set out above for independent claim 1 from which claim 2 depends. Fertik discloses 
a "[cjomputer network apparatus for supporting open market trading." Fertik, Abstract. 
Fertick also fails to disclose the above mentioned aspects of claim 1 that were not disclosed 
by Dalton, Turban and Sales. Applicants therefore request that the Examiner withdraw this 
rejection of these claims. 

C. Claims 3-6 

Claims 3-6 were rejected under 35 U.S.C. § 103(a) as being unpatentable over Dalton, 
Sales and Turban and further in view of Chance and Crawford. Dalton, Sales and Turban are 
discussed above. Chance discloses an overview of derivative markets. Chance, pp. 5, 243. 
Crawford discloses the Globex trading network for buying and selling futures contracts. 
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Crawford, p. 1 . Applicants submit that Dalton, Sales, Turban, Chance and Crawford, alone, 
or in combination fail to disclose all of the elements of claims 3-6. 

Dalton fails to disclose a method comprising "initiating a query to at least one of the 
market makers. . .comprising an indication to trade by one of the subscribers," "receiving 
responses by the subscriber from the market maker to the indication to trade" and "accepting 
one of the responses to the indication to trade by the subscriber" as in claim 3. As discussed 
above, Dalton discloses "pink sheets" which have a non-firm offers, however, there is no 
disclosure of a query with an indication to trade, with a response to the indication to trade 
and acceptance of a response to an indication to trade. Specifically, the "pink sheets" 
represent non-firm offers from the market makers, whereas claim 3 relates to a query from 
the subscribers to the market makers and not the other way around as in Dalton. Sales, 
Turban, Chance and Crawford also fail to disclose this method of claim 3. 

As the Examiner points out, Dalton fails to disclose "valuation, and computation of 
such valuation, for buy, sell combinations of derivative contracts." Office Action of July 19, 
2005, p. 10. Chance does mention combinations as a strategy involving "combined positions 
in puts and calls" and "conversions and reversals, which... illustrate put-call parity." Chance, 
p. 243. However, Chance does not disclose valuation and computation of valuation for buy, 
sell combinations of derivative contracts. Chance merely acknowledges the existence of 
combinations for puts and calls. 

The Examiner also points out that Dalton fails to disclose "clearing the orders and the 
binding quote at the exchange." Office Action of July 19, 2005, p. 10. Crawford discloses 
"a Digital Equipment Corp mainframe on Long Island will confirm and match them within 
three seconds." Crawford, p. 1 . This is a disclosure of matching the orders and the binding 
quote, however, Crawford fails to disclose clearing the orders and the binding quote. Sales, 
Turban and Chance doe not disclose "clearing the orders and the binding quote at the 
exchange." 

Further, for reasons discussed above, Dalton fails to disclose "displaying the 
responses at a plurality of subscriber stations" and fails to disclose a "network managing 
station" as in claim 3. It would not be obvious to one of ordinary skill in the art to display 
the responses on a plurality of the subscriber stations with the NQB pink sheets system. 
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There is no motivation to combine Dalton and Turban because there is no suggestion in 
Turban that the star network could be used for trading and no suggestion in Dalton and the 
NQB pink sheet system of non-firm quotes that the system could be combined with the star 
network. 

For at least these reasons, claim 3 is patentable over Dalton, Turban, Sales and Fertik. 
Dependent claims 4-6 should also be allowed for the reasons set out above for independent 
claim 3 from which claims 4-6 depend. Accordingly, Applicants therefore request that the 
Examiner withdraw these rejections of claims 3-6. 

D. Claims 7-8, 13-14 and 16-18 

Claims 7-8, 13-14 and 16-18 were rejected under 35 U.S.C. § 103(a) as being 
unpatentable over Dalton, Sales, Turban and Sanders. Sanders discloses "a method and 
system for investing in customizable investment products." Sanders, Abstract. Sanders 
further discloses "a pricing engine of the exchange platform [calculating] the best price quote 
for the customized investment product on the basis of input from a plurality of competing 
product market makers." Id. 

Dalton, Sales, Turban and Sanders fail to disclose "transmitting a best of the at least 
one non binding quote to a plurality of market participants over a communication network" 
as in claim 7. Sanders does disclose a "pricing engine of the exchange platform [which] 
calculates the best price quote for the customized investment product on the basis of input 
from a plurality of competing product market makers and sends the price quote to the 
investor. Upon receipt of the investor's acceptance of the price quote, the exchange platform 
executes a trade for the investor based on the acceptance." Sanders, Abstract. However, the 
price quote disclosed in Sanders is a binding quote rather than a non binding quote as in 
claim 7. 

Dalton, Sales, Turban and Sanders fail to disclose "receiving in response to a request 
at least one non binding quote, wherein the at least one non binding quote provides an 
indication of a willingness to trade a corresponding derivative instrument" as in claim 7. As 
discussed above, the pink sheet system from Dalton includes non-firm quotes, but they are 
not generated in response to a request as in claim 7. 
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Dalton fails to disclose "receiving and displaying, at one of a plurality of subscriber 
stations, real-time indicative quote information for at least one derivative, wherein the real- 
time indicative quote information comprises at least the best bid and ask non binding prices 
for the at least one derivative instrument" as in claim 13. For reasons discussed above, 
Dalton fails to disclose "displaying... real-time indicative quote information for at least one 
derivative." (emphasis added). Dalton does disclose the publication of the pink sheets from 
the NQB, which have quotes that are not firm quotes, but does not disclose a display. 
Dalton, p. 124. Further, the non-firm quotes in Dalton are not in real-time as in claim 13. 
The pink sheets are published or updated daily, and cannot be updated in real time. Dalton, 
p. 121. Sales, Turban and Sanders also fail to disclose the display or the real-time indicative 
quote information. 

Also, as discussed above, there is no motivation to combine Dalton with Turban. 
Specifically, there is no suggestion in Turban that the star network could be used for trading 
and no suggestion in Dalton that the NQB pink sheet system of non-firm quotes could be 
combined with the star network. One of ordinary skill in the art would not be motivated to 
combine the NQB system of non-electronic OTC trading with the networking from the 
Dalton textbook. This applies to the rejections based on Dalton in view of Turban, such as 
"communication network" and the "plurality of terminals" as in claim 7. 

For at least these reasons, claims 7 and 13 are patentable over Dalton, Turban, Sales 
and Sanders. Dependent claims 8, 14 and 16-18 should also be allowed for the reasons set 
out above for independent claims 7 and 13. Accordingly, Applicants therefore request that 
the Examiner withdraw these rejections of claims 7-8, 13-14 and 16-18. 

E. Claims 9-12 and 15 

Claim 9 was rejected under 35 U.S.C. § 103(a) as being unpatentable over Dalton, 
Sales, Turban and Sanders, further in view of Chance. Claim 10 was rejected under 
35 U.S.C. § 103(a) as being unpatentable over Dalton, Sales, Turban and Sanders, and 
further in view of Fertik. Claim 1 1 was rejected under 35 U.S.C. § 103(a) as being 
unpatentable over Dalton, Sales, Turban and Sanders, and further in view of Crawford. 
Claim 12 was rejected under 35 U.S.C. § 103(a) as being unpatentable over Dalton, Sales, 
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Turban, Sanders and Crawford, and further in view of Nafeh. Claim 15 was rejected under 
35 U.S.C. § 103(a) as being unpatentable over Dalton, Sales, Turban and Sanders, and 
further in view of Cooper. 

Dependent claims 9-12 and 15 should be allowed for the reasons set out above for 
independent claims 7 and 13. Claims 9-12 depend from claim 7 and claim 15 depends from 
claim 13. Accordingly, Applicants therefore request that the Examiner withdraw these 
rejections of claims 9-12 and 15. 

n. CONCLUSION 

Each of the rejections in the Office Action dated July 19, 2005 has been addressed 
and no new matter has been added. Applicants submit that all of the pending claims are in 
condition for allowance and notice to this effect is respectfully requested. The Examiner is 
invited to call the undersigned if it would expedite the prosecution of this application. 



Respectfully submitted, 



Dated: October 19, 2005 




Scott A. Timmerman 
Registration No. 55,678 
Attorney for Applicants 



BRINKS HOFER GELSON & LIONE 
P.O. BOX 10395 
CHICAGO, ILLINOIS 60610 
(312) 321-4200 



13 



